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$1,500,000

Eastern Texas Electric Company
Five Year 7% Convertible Gold Notes

Dated May 1, 1020 . Due May 1, 1825
$3,000,000 Authorized Outstanding $1,500,000

Interest payable May 1 and November 1 in New York without deduction {or sormal Federal Income Tax up to 8%,

Coupon Notes in dennminations of $1,000, $500 and $100 interchangeable: r oqmnhlt as fo pdnd::’ only.

Redeemable as a whole or io part, at the cmiou of the Company, al any time on 45 days' notice at the following

rates and accrued umrest. before May 1, 1821, at 103%,; May 1, 1931, to Aoril 30, 1023, at 1027; May 1, 1923,

to April 30, 1924, at 401%; May 1, 1624, to maturity at 100%

CONVERSION PRIVILEGE

Convertible, par for par, at any time on or befors maturity into fully pald common stock of the Company, with a
cash payment by the noteholder of $4.00 per share and an adjustment of accrued lltunﬂ on the Notes and of
dividends on the stock at the rate last declared within the six months next precading, If called, conversion may be
made up to and including redemption date, the noteholder tp receive any premium payable on account of redemption.

Guaranty Trust Company of New York, Trustee

PROVISIONS OF ISSUE

These Notes are direct obligations of the Compny
(which bas only $1,663,000 mortgage debt outstand-
ing) issued under a Trust Indenture which provides,
among other covenants, that neither the remaining
$600,000 of this issue nor any other bonds, notes or
obligations (except bank loans maturing not later
than one year, and equipment obligations) shall
be issued unless, for eighteen consecutive months
out of the preceding two years, earnings applicable
to interest charges have been equivalent to at least
twice the interest on all the Company's funded
debt, including the bonds or notes proposed to be
issued.

A letter from Mr, Charles F. W. Wetterer, of the
Stone & VWebster Management Division and Presi~
dent of the Company, a copy of which will be sup-
olied upon request, is summarized as follows:

BUSINESS AND FRANCHISES

Eastern Texas Electric Company, a Texas corpora-
tion, owns and operates the entire electric light,
power and street railway business in Beaumont,
Texas, the entire electric light and power busi-
ness in Port Arthur, Texas, and the interurban elec-
tric railway between Beaumont and Port Arthur, a
distance of about 20 miles, None of its franchises
expire before 1943 and practically all of the inter-
urban railway mileage is located on right-of-way
owned by the Company.

TERRITORY SERVED
The Company operates in one of the most important
oil refining centers and the largest rice producing
area in the United States. The Texas Company's
plant at Port Neches, which takes a large amount of
power, is the largest asphall plant, and the Port
Arthur plant of the Gulf Refining Company is ranked

EQUITY
Junior to these Notes there are outstanding
$1,400,000 cumulative 69; preferred stock and
$1,400,000 common stock. Dividends on com-
mon stock, into which these Notes are convertible,
have been as follows: 449 in 1918, 69, in 1617
and 1918, 614% in 1919. The present rate is 89,

as one of the largest oil refineries, in the world. per annum,
EARNINGS
The growth of the Company’s eamings is shown below:

Net Ba.l_u'n_ce for
Operating Earnlngs Total Amortization,

Calendar Gross Expenses and Other Interest Reserves,
Year Yarnings and Taxes Income ea Dividends
1813, . iivreenenses 3440442 $270,602 $212,632 $67,427 $145,106

1 4 b R e ; 673,006 _ 401,032 271,163 94,138 177,025
IR e e e 723,091 386,447 336,644 98,061 238,683
1936, . -....cn0n " 826,314 444 422 381,892 90,112 282,780
3917, L innaiaesss i 033,074 610,993 440,900 116,874 326,026
IO e ne.s 113,768 662,159 477,369 139,218 388,151
1919 . .....cvv.... 1,390,350 853,677 544,173 146,967 397,206

Since 1813 net income applicable fo interest has shown a continuous increase and in 1919 was over 27 times
ell interest charges on the Company's mortgage debt and these Notes.

Price 96 and interest, to yield about 8%

It is expected that Definitive Notes will be ready for delivery about May 12

All legal detaids periamning o thiy pasue have been approved by Messrs. Stetson, Jenmings & Russell, of New Vork
and Megses. Tylér. Tucker Eames & Wroght, of Bosten

Stone & Webster

Guaranty Trust Company tone & W
Of New York Boston K thoi:l:go

We do nol guc:antee the statements and Ggures presented harein, but thay are taken trom sousces which we believe 10 De uccurate
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J. L. McCormack

Member New York Curb Mar'kct Association

announces the removal of his office on
May 1st, 1920, from 35 Broad St. to

5 Nassau Street GeventeenthFloon N. Y, City I
Telephone: Rector 1080-1081
B = e
Edward B. Smith & Co.
1411 Chestnut St., Philadelphia 165 Broadway, New York
We announce the removal of our New 1
York aoffice from 30 Pine Streel 1o
165 Broadway. Telephone Cortland T267.
The Longest Bagcule EDWARD B. SMITH & CO.
Bridge in the World
carrying the St. Charles Air Line New York, May 3, 1920 '
across the Chicago River rests |
upon piers sunk to rock by :

THE FOUNDATION
NEW YORK

NEW ORLEANS
PARIS, FRANCE
VANCOUYER

COMPANY

BERG, ROESLER & KERR

Members New York Stock Exchange

ATLANTA SEATTLE
SAN FRANCISCO
LIMA. PERY

CHICAGO  DETROIT
PITTSBUNGH
MONTREAL

Announce the removal of
their offices on May first

— . ——
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